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26-PDB-0017

For the PDB Meeting: July 23, 2026

Item Description
Authorization to request the Federal Transit Administration (FTA) approve removal of finance charges
from the METRO Blue Line Extension project budget.

Resolution
BE IT RESOLVED that the PDB hereby authorizes Project Staff to request the FTA approve a project
scope reduction reflecting elimination of Finance Charges in the project budget.

Background
The Federal Transit Administration (FTA) has agreed to consider proposals by the Blue Line Extension
project office for project scope and cost reductions.

The Blue Line Extension project received entry into Engineering by FTA in January 2017, it had locked
in its federal CIG share at 49%, or $752 million. The project budget is now set at $3.58 billion, and

the federal CIG share remains at $752 million, now a much smaller overall percentage of the budget at
21%. Metropolitan Council no longer has a need for finance charges as it can use other local funding
sources for cash flow purposes without needing to borrow. This change will be reflected in the updated
Financial Management Plan when resubmitted with all local funding identified. Eliminations of finance
charges will result in savings of $75 million to the project budget.
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